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CHINA ZHESHANG BANK CO., LTD. (HONG KONG BRANCH)

FINANCIAL INFORMATION DISCLOSURE STATEMENT FOR THE HALF YEAR

ENDED 30 JUNE 2021 (UNAUDITED)

AR TR
SECTION A: HONG KONG BRANCH INFORMATION
INCOME STATEMENT FlEx
20214 20204F
TH1EH = LAIHE
6J130F1 6H30H
1 January 2021 to 1 January 2020 to
30 June 2021 30 June 2020
U TS0/ i T
HKD'000 HKD'000
Interest income FIESELON 290,173 349,634
Interest expense FlEXZHE (61,363) (168,376)
Net interest income FBF WA 228,810 181,258
Gains less losses arising from trading activities B B HNGE SRR
in foreign currencies /{E518) 3,125 11,624
Gains less losses arising from non-trading activities El=§ k3= p\5: ¥ 73Sl hi]
in foreign currencies /{E18) 125 (295)
Gains less losses arising from financial assets at NAEEFEE SR ANSRES
fair value through profit or loss MEREERFE/ (5BE) - 2,582
Gains less losses on disposal of financial assets at HEAABEFEBESEIT A thizs
fair value through other comprehensive income NN SRE E SRS/ (1) 1,217 21,080
Fees and commission income FHEEBELASEA 1,051 635
Fees and commission expense FRELASITEY (6,218) (1,246)
Gains less losses on disposal of property, plant and HEY¥. THEBRBMHBRE/ (FEE)
equipment - (5)
Operating income BEWA 228,110 215,633
Staff and rental expenses ETRBeIE (62,047) (57,949)
Other expenses HfhxH (9,698) (7,069)
Operating profit before impairment HEB#HIZE&EFE 156,365 150,615
Change in expected credit losses ("ECL") TEHR{E ik e E) 6,520 (1,019)
Profit before taxation REIFI® 162,885 149,596
Taxation expense RIS (27,274) (24,210)
Profit after taxation BEFM 135,611 125,386
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CHINA ZHESHANG BANK CO., LTD. (HONG KONG BRANCH)

FINANCIAL INFORMATION DISCLOSURE STATEMENT FOR THE HALF YEAR
ENDED 30 JUNE 2021 (UNAUDITED)

STATEMENT OF FINANCIAL POSITION BBRRE
20214F 20204
6F130H 12A31H
30 June 2021 31 December 2020
WL/ T/
HKD'000 HKD'000
Assets -3
Cash and balances with banks HERRITHES 925,181 1,160,461
Placements with banks which have a residual EERANZ R ERBF BRI 2EA
contractual maturity of more than one month but not HIERITESR
more than 12 months - 155,057
Loans to banks RITERR 286,637 =
Amounts due from head office and overseas offices USRI T RSN R SR IE 10,720,360 4,780,746
Trade bills EUEL ] 4,403,170 634,641
Certificates of deposit held FFANERE 450,000 915,170
Financial assets at fair value through other comprehensive ARFMEAEEESE A RMES S
income NEeBE 13,763,409 13,347,146
Loans and receivables BRI ERIE
- Loans and advances to customers BEBHRE R 12,075,863 10,726,413
- Accrued interest s FE 100,641 134,471
ECL allowance RS B (56,197) (62,718)
Fixed assets EEEE 84,446 97,427
Other assets HithigE 57,796 63,405
Total assets HEAR 42,811,306 31,952,219
Reserves and Liabilities HBHERA %
Deposits and balances from banks R RITER R 6 8,187,288 4,915,130
Demand deposits and current accounts SEHIRIR RIS 34,180 30,699
Savings deposits &R 261,892 307,438
Time, call and notice deposits EM. BRI EENER 4,575,581 1,809,443
Amounts due to head office and overseas offices ERBTREINEEEN ST 24,169,955 23,371,842
Certificates of deposit issued o7 465,944 465,170
Debt securities issued O ITMIRTE S 3,871,656 -
Other liabilities Hfthea (s 550,719 451,638
Total liabilities =8 -5 42,117,215 31,351,360
Retained earnings SROBERFIE 578,046 442 435
Investment revaluation reserve, net of deferred tax EHIRARERE, DHRBEFRER 116,045 158,424
Total reserves FEWAR 694,091 600,859
Total reserves and liabilities (1980 £k 42,811,306 31,952,219
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CHINA ZHESHANG BANK CO., LTD. (HONG KONG BRANCH)
SUPPLEMENTARY FINANCIAL INFORMATION

1 Loans and advances to customers

@

®

Analysis by industry sectors

Industrial, commercial and financial
- Property development
- Property investment

Financial concerns
Stockbrokers

Wholesale and retail trade
Manufacturing

Transport and transport equipment

Recreational activities

Information technology

- Others

Loans and advances for use in Hong Kong
Trade Financing

Loans and advances for use outside Hong Kong

Analysis by geographical segments

As of 30 June 2021

- Hong Kong
- Mainland China
- Others

As of 31 December 2020

- Hong Kong
= Mainland China
- Others

BRRR B MR
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TH5am
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MHERE
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MBRTER
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72021468308
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20204612 A31H
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HE
HE

EFRRRBRNBESERIRBEZHFNFEHE.

Loans and advances to customers by geographical segments are classified in accordance with the location of the counterparties.
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202146 43014

2020512 H31H

30 June 2021 31 December 2020
BT EASEIGLE BT ARGt
0, 0,
HKD000 % covered by HKD'000 % covered by
collateral collateral
350,000 - 300,000 -
318,393 100.00% 318,393 100.00%
5,519,106 s 5,332,617 -
244,955 - s -
570,000 - 320,000 -
7,002,454 4.55% 6,271,010 5.08%
909,203 - 1,031,890 -
4,164,206 52.83% 3,423,513 74.40%
12,075,863 20.85% 10,726,413 26.71%
EFRRLAY CRAEEFYE RFONER BHcERE
EAN AR RER H
Loans and Impaired loans ~ Overdue loans
advances to and advances to  and advancesto  ECL allowance
customers customers customers
i T HEWET o0/ WRT o/ iy
HKD'000 HKID'000 HKD'000 HKD'000
8,156,930 - - 28,675
3,452,989 - - 9,462
465,944 - - 4,749
12,075,863 - - 42,886
7,356,288 - - 46,237
3,370,125 - - 4,292
10,726,413 - - 50,529
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CHINA ZHESHANG BANK CO., LTD. (HONG KONG BRANCH)
SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)

2 Overdue and rescheduled assets

R EARE

#20214E6 530 H %2020 123 AR SRS E.

There were no overdue and rescheduled assets as at 30 June 2021 and 31 December 2020

Impaired loans and advances

HERRRE B8R

#202146 430 8 %:20205F 12 A31 A ¥ MR E SR BR R BE L E.

There were no impaired loans and advances and repossessed assets as at 30 June 2021 and 31 December 2020,

International claims [ P 4
B EET/
HKD Million
JESR1THA B H#48 Non-bank
private sector
- = FRITEAE FERAE
17 B it B e
H H
o bank Non-financial
Banks Official sector financial . Total
institutions REYAEISEEIor
As of 30 June 2021 20215685308
Offshore centres BEE AL 1,308 - 3,236 1,903 6,447
Of which: Hong Kong Hi: FE& 1,021 - 3,236 1,903 6,160
Developing Asia-Pacific BRPTGEAKEBRR 21,992 668 2,213 6,851 31,724
Of which: Mainland China Hrh: mh 21,992 668 2,213 6,851 31,724
Others HE 352 609 - - 961
23,652 1,277 3,449 8,754 39,132
As of 31 December 2020 R20209:12 318
Offshore centres BEAL, 668 - 2,277 3,368 6,313
Of which: Hong Kong Hrh: &# 668 - 2271 3,368 6,313
Developing Asia-Pacific BEATEAERZR 13,349 1,018 1,430 5,448 21,245
Of which: Mainland China Hre: 13,349 1,018 1,430 5,448 21,245
Others HE 71 890 - - 961
14,088 1,908 3,707 8,816 28,519

BERAN BRI Z 2 HTRRARAERATEH, YCRARTEREBER. —BHs, AMERNEERETEEXSY
FRERMBRA—TER, IREEROHBTHRERRTHEIINNIT, MRRTOAPHELFRRIFHTFOREL, RRERR
RE—EERXHBIS —EER. ERHENEAMEGCSHERTRRSBNERGEN 0% L, HhENREEEEAT U

E.

The information on International Claims discloses exposures to foreign counterparties on which the ultimate risk lies, and is derived according to the
location of the counterparties after taking into account any recognized risk transfer. In general, such transfer of risk takes place if the claims are
guaranteed by a party in a country which is different from that of the counterparty or if the claims are on an overseas branch of a bank whose head
office is located in another country. Only regions constituting 10% or more of the aggregate International Claims after taking into account any

recognized risk transfer are disclosed.
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CHINA ZHESHANG BANK CO., LTD. (HONG KONG BRANCH)
SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)

5 Off-balance sheet exposures 2 AR D R S AR o
20214F 20204F
6F130H 12H31H
30 June 2021 31 December 2020
T o0/ T/
HKD'000 HKD'000
(a) Contractual or notional amounts ENREHRLE
Contingent liabilities and commitments RRBBERIERHA
- Direct credit substitutes BEEES8NRIER = -
- Transaction-related contingent items THMMREEL - =
- Trade-related contingencies ESMsaEE 320,483 440,817
Note issuance and revolving underwriting ERBITRERAOHERHE
facilities . B
- Other commitments HE RS 3,320,720 2,377,943
3,641,203 2,818,760
Derivatives HEIR
- Exchange rate-related derivative contracts EEMBITETIESH 18,695,829 7,693,171
- Interest rate derivative contracts FIELFTETEEN = =
18,695,829 7,693,171
HEAERIIMIANRNERSEEALEEMRAMAKREENZ SR, EFRRAREE.
The contractual or notional amounts indicate the volume of transaction outstanding as of the balance sheet date. They
do not represent amounts at risk.
(b) Fair value of derivatives TTEIRZAREE
20214F 20204
651300 12/31H
30 June 2021 31 December 2020
BT/ WeT o/
HKD'000 HKD'000
Fair value assets NABEEE
- Exchange rate-related derivative contracts ERMESTETEESN 37,452 3,410
- Interest rate derivative contracts FIEFTETREHN - -
37,452 3410
Fair value liabilities NAREBEEERE
- Exchange rate-related derivative contracts ERMEITETAAN (44,379) (25,675)
- Interest rate derivative contracts FRFTETEAN = =
(44,379) (25,675)

#2021F6 308 K2020F 1283110, FIERMIRZAABESEL YA HRERTERERBNLE.

There was no effect of valid bilateral netting agreement on the fair value of derivatives as at 30 June 2021 and 31 December 2020
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CHINA ZHESHANG BANK CO., LTD. (HONG KONG BRANCH)
SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)

6 Non-bank Mainland exposures

As of 30 June 2021

1. Central government, central
government-owned entities and their
subsidiaries and joint ventures ("JVs")

2. Local governments, local
government-owned entities and their
subsidiaries and JVs

3. PRC nationals residing in Mainland
China or other entities incorporated in
Mainland China and their subsidiaries
and JVs

4. Other entities of central government
not reported in item 1 above

5. Other entities of local governments
not reported in item 2 above

6. PRC nationals residing outside
Mainland China or entities
incorporated outside Mainland China
where the credit is granted for use in
Mainland China

7. Other counterparties where the
exposures are considered by the
reporting institution to be non-bank
Mainland China exposures

Total assets afier provisions (HKD'000)

On-balance sheet exposures as % of total
assets

YR A RTR S H TR

1202156H308
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REAME

HEAERNM

ECL
WERMTE KRS =
On-balance Off-balance
sheet Total
sheet exposures
exposures
W8/ S T T 6/
HKD'000 HKD'000 HKD'000
7,401,268 74,542 7,475,810
3,277,638 320,483 3,598,121
5,033,117 153,333 5,186,450
1,576,361 - 1,576,361
17,288,384 548,358 17,836,742

42,811,306

40.38%
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CHINA ZHESHANG BANK CO., LTD. (HONG KONG BRANCH)
SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)

6 Non-bank Mainland exposures (continued)

As of 31 December 2020

1. Central government, central
government-owned entities and their
subsidiaries and JVs

2. Local governments, local
government-owned entities and their
subsidiaries and JVs

3. PRC nationals residing in Mainland
China or other entities incorporated in
Mainland China and their subsidiaries
and JVs

4. Other entities of central government
not reported in item 1 above

5. Other entities of local governments
not reported in item 2 above

6. PRC nationals residing outside
Mainland China or entities
incorporated outside Mainland China
where the credit is granted for use in
Mainland China

7. Other counterparties where the
exposures are considered by the
reporting institution to be non-bank
Mainland China exposures

Total assets after provisions (HKD'000)

On-balance sheet exposures as % of total
assets

Hh BN IERIT R M TR ERRER ()

202051289318

chREAT WP RENTIE
BZHBRENR AR R
AELE

M ERT iR
AZHHBRENBARR
- i
BEPEAMBAFEIR
REMAE MR
LA SRR 25 &
N
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49.00%

HEAHKR BEAMSKRN -
W ERMRRE el i
On-balance Off-balance
sheet Total
sheet exposures
€xposures
WHTE,  WMTE,  WETT/
HKD'000 HKD'000 HKD'000
6,497,618 74418 6,572,036
2,727,951 230,239 2,958,190
5,450,278 295,826 5,746,104
981,519 - 981,519
15,657,366 600,483 16,257,849
31952219
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CHINA ZHESHANG BANK CO., LTD. (HONG KONG BRANCH)
SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)

7 Currency risk B %Ak
BHEET/
HKD Million
AR CNY BT EUR #3T USD

As of 30 June 2021 2021568301
Spot assets REEE 3,713 969 29,830
Spot liabilities REA®E (2,975) 39) (30,663)
Forward purchases BHIEA 3,587 323 5918
Forward sales B (4,213) (959) (5,064)
Net options position RpteiRiREE 249 (285) 36
Net long / (short) position R/IR)MF%EE 361 9 57
As of 31 December 2020 720205128318
Spot assets REEE 850 598 23,050
Spot liabilities BEaE (242) ) (22,730
Forward purchases BHAEA 389 228 1,881
Forward sales B (935) (618) (1,932)
Net options position AptEaRigER 354 (286) (68)
Net long / (short) position R/5E) 834 416 (80) 201

BE— AT ERTORAITRA IS TEN MBS A RM10%, A8 %o BUREN ERIEHE.

A particular foreign currency is disclosed when its net position constitutes not less than 10% of the Branch's total net position in all foreign currencies.

HERPRIRGHIESET .

The net options position was calculated using the delta equivalent approach.

F20215F6 308 202012731 B I WAL EE/ (B (H).
There was no structural assets/(liabilities) as at 30 June 2021 and 31 December 2020.

8 Liquidity Maintenance Ratio b il S dn e A
Average liquidity maintenance ratio LR REM T LE R
20214F 20204
Year 2021 Year 2020
Second quarter E-=E 182.37% 577.13%

PITREEEF LR ZRMMTEMMMN S A PRSI LERO TR E, AMLERDRBRES GRITE REE) HAD 3E.
The average liquidity maintenance ratio ( " LMR " ) is the arithmetic mean of each calendar month's average LMR for the relevant period calculated for
the Branch in accordance with the Banking (Liquidity) Rules in Hong Kong
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CHINA ZHESHANG BANK CO., LTD. (HONG KONG BRANCH)
SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)

ZEp MR A B RE

SECTION B: GROUP CONSOLIDATED FINANCIAL INFORMATION

9 Equity and capital adequacy

Capital adequacy ratio
Total equity

WERREFRZLEE
R EBEEE / Unaudited
20214E6 H30H 2020412131 F
30 June 2021 31 December 2020
AR EESE/ AW B A5/
RMB Million RMB Million
BERKELLE 12.42% 12.93%
LR 135,117 132,543

BAREEZRBTBRTRRBBEEE S WEM AR E.

The capital adequacy ratio is calculated in accordance with the guidelines issued by the China Banking and Insurance Regulatory Commission.

10 Other financial information

Total assets

Total liabilities

Total loans and advances to customers
Total customer deposits

Pre-tax profit

REMBRE
SREREE / Unaudited
2021476 H 30K 20204E12F31H
30 June 2021 31 December 2020
AR E AT/ AR EHEIL/
RMB Million RMB Million
WEE 2,154,397 2,048,225
=Y 2,019,280 1,915,682
BEFEN 1,272,137 1,197,698
REFER 1,367,287 1,335,636
AREFEET / Unaudited FRERZEE / Unaudited
20214 20204F
LHUE#E6H30H THU1FHZE6H30H
1 January 2021 to 1 January 2020 to
30 June 2021 30 June 2020
AR M ET86/ AR BE BT/
RMB Million RMB Miltion
BRE AT B 8,151 7,905

259 Page 9



HESRITR A A F (FR24T)

HE2021576 300 Z MR R R A (RAB I AT

CHINA ZHESHANG BANK CO., LTD. (HONG KONG BRANCH)

FINANCIAL INFORMATION DISCLOSURE STATEMENT FOR THE HALF YEAR
ENDED 30 JUNE 2021 (UNAUDITED)

LS pTE L
STATEMENT OF COMPLIANCE

BEAARM, FREMEEMNENR SN <<RITEEBVRR>>HENEERE.
To the best of my knowledge, the information disclosed complies fully with disclosure provisions of the
Banking (Disclosure) Rules

ti/ Y

[R#% = Chen Tiejun

{TE Chief Executive

MERITIROBERAT (BEENT

(Rrp AR IR AR SR B AIRAR)

China Zheshang Bank Co., Ltd. (Hong Kong Branch)

(A joint-stock company incorporated in the People’s Republic of China with limited liability)
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