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CHINA ZHESHANG BANK CO., LTD. (HONG KONG BRANCH)

FINANCIAL INFORMATION DISCLOSURE STATEMENT FOR THE YEAR

ENDED 31 DECEMBER 2022 (UNAUDITED)

PEREBAFTRN
SECTION A: HONG KONG BRANCH INFORMATION
INCOME STATEMENT FiE
20224F 20214£
1A1EZ [BERYEES
12H31H 124314
1 January 2022 to 1 January 2021 to
31 December 2022 31 December 2021
W T/ MM T o0/
HKD'000 HKD'000
Interest income FILAWN 1,031,758 582,204
Interest expense FIEFH (688,361) (145,202)
Net interest income FREBA 343,397 437,002
Gains less losses arising from trading activities EEMEIEEIEZFE
in foreign currencies /(B518) 100,404 7,971
Gains less losses arising from non-trading activities BB EINE RGNS
in foreign currencies /{G38) (33) 87
Gains less losses arising from financial assets at ARBEEEBEEFE N AEHBR
fair value through profit or loss HSmEEFTB/ (K8 - -
Gains less losses on disposal of financial assets at HYEAABETBEEREEH T ARMES
fair value through other comprehensive income WS SRhE BB R/ (#18) (26,376) 8,656
Fees and commission income FEBELHESWA 404,477 36,572
Fees and commission expense FEELHSTH (6,277) (8,450)
Gains less losses on disposal of property, plant and LEE. THESERERHE/(EER)
equipment (3) )
Operating income B 815,589 481,831
Staff and rental expenses BIRHESTE (141,717) (127,164)
Other expenses HithH (26,492) (21,599)
Operating profit before impairment REBHIIZ&EFE 647,380 333,068
Change in expected credit losses ("ECL") TEHAS FiE s 8 8) (36,794) 33,595
Profit before taxation REvFE 610,586 366,663
Taxation expense RIEZHL (101,244) (60,928)
Profit after taxation BRI 509,342 305,735
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CHINA ZHESHANG BANK CO., LTD. (HONG KONG BRANCH)
FINANCIAL INFORMATION DISCLOSURE STATEMENT FOR THE YEAR

ENDED 31 DECEMBER 2022 (UNAUDITED)

STATEMENT OF FINANCIAL POSITION

Assets

Cash and balances with banks

Placements with banks which have a residual
contractual maturity of more than one month but not
more than 12 months

Loans to banks

Amounts due from head office and overseas offices
Trade bills

Certificates of deposit held

Financial assets at fair value through other comprehensive
income

Debt securities held measured at amortised cost

Loans and receivables
- Loans and advances to customers
- Accrued interest

ECL allowance
Fixed assets

Other assets
Total assets
Reserves and Liabilities

Deposits and balances from banks

Demand deposits and current accounts

Savings deposits

Time, call and notice deposits

Amounts due to head office and overseas offices
Certificates of deposit issued

Debt securities issued

Other liabilities
Total Habilities

Retained earnings

Investment revaluation reserve, net of deferred tax
Total reserves

Total reserves and liabilities
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20224 20224
12318 6H30H
31 December 2022 30 June 2022
HEWST-50 / T I5/
HKD'000 HKD'000
2,841,416 827,024
- 410
- 322,867
8,908,436 14,713,046
68,202 185,480
1,087,194 1,092,812
17,557,352 17,853,526
45,720 -
12,529,444 15,339,649
220,376 169,361
(65,916) (67,583)
57,892 66,642
540,318 372,906
43,790,434 50,876,140
5,677,619 11,270,970
99,428 82,662
2,425,957 628,645
8,890,937 7,459,237
19,154,466 22,914,807
1,391,722 3,491,809
5,214,460 4,228,955
680,526 393,127
43,535,115 50,470,212
1,257,512 1,098,795
(1,002,193) (692,867)
255,319 405,928
43,790,434 50,876,140
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CHINA ZHESHANG BANK CO., LTD. (HONG KONG BRANCH)
SUPPLEMENTARY FINANCIAL INFORMATION

1 Loans and advances to customers

(b)

Analysis by industry sectors

Industrial, commercial and financial
Property development
Property investment

- Financial concerns

Stockbrokers

Wholesale and retail trade
Manufacturing

Transport and transport equipment

Recreational activities

Information technology

Others

Loans and advances for use in Hong Kong
Trade Financing

Loans and advances for use outside Hong Kong

Analysis by geographical segments

As of 31 December 2022

- Hong Kong
- Mainland China
- Others

As of 30 June 2022

- Hong Kong
- Mainland China
- Others

E SN E WSS EN
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He

202246 H30H

B
E
He

ERERRETNLESRRRRZ S HTFHREHE.

Loans and advances to customers by geographical segments are classified in accordance with the location of the counterparties.

20224E12 4311 2022426 4301
31 December 2022 30 June 2022
BT T R @Ak EL AT IR RIS
[ 0,
HKD'000 % covered by HKD000 % covered by
collateral collateral
917,619 - 1,479,934 53.02%
5,602,403 9.41% 6,310,735 7.00%
466,516 84.96% 318,131 77.80%
90,369 - - -
362,727 - - -
240,000 - 430,000 20.93%
7,679,634 12.02% 8,538,800 18.32%
- 1,064,561 -
=44 4,849,810 53.36% 5,736,288 69.90%
12,529,444 28.02% 15,339,649 36.34%
ZREFERY CDREEZFE ZTREEER  EHERRE
X MR B BEER B
Loans and Impaired loans ~ Overdue loans
advances to and advances to  and advancesto  ECL allowance
customers customers customers
T/ T/ b T bt T
HKD'000 HKD'000 HKD'000 HKD'000
10,331,137 - - 44,712
2,128,131 - - 1,390
70,176 - - 706
12,529,444 - - 46,808
10,031,064 - - 44,886
4,994,715 - - 3,826
313,870 - - 2,558
15,339,649 - - 51,270
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CHINA ZHESHANG BANK CO., LTD. (HONG KONG BRANCH)
SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)

WREAEE

2 Overdue and rescheduled assets

20224512831 A R20224F6 B30 S ME AR BHEE.

There were no overdue and rescheduled assets as at 31 December 2022 and 30 June 2022.

Impaired loans and advances

ARERRRER

FR20225F 12331 H K2022F6 H30H LMBEERMBR RN M EE.

There were no impaired loans and advances and repossessed assets as at 31 December 2022 and 30 June 2022.

International claims el g0 3
BEEBIT/
HKD Million
FEERITRAE RS Non-bank
private sector
— . ERITEREME ESRRE
i B 1 SRR REE
it i
Non-bank Non-fi ial
Banks Official sector financial (.) fnancia Total
T private sector
nstitutions
As of 31 December 2022 FA20224 128318
Offshore centres BEAO 1,297 - 1,853 1,603 4,753
Of which: Hong Kong Hr: H# 1,297 - 1,853 1,603 4,753
Developing Asia-Pacific BRDOKERF 16,757 1,287 3,434 6,478 27,956
Of which: Mainland China Ho: o 16,757 1,090 3,434 6,478 27,759
Others HE 2,591 1,236 - - 3,827
20,645 2,523 5,287 8,081 36,536
As of 30 June 2022 J#220224K6 A 30H
Offshore centres B0 1,623 - 3,786 1,106 6,515
Of which: Hong Kong Hrph: & 1,299 - 3,786 871 5,956
Developing Asia-Pacific BRAOKERF 23,504 1,070 1,418 11,691 37,683
Of which: Mainland China Hrp: e 23,504 1,070 1,418 11,691 37,683
Others He 774 947 - - 1,721
25,901 2,017 5,204 12,797 45,919

BERARH BN X HTRRASRERBRNMEL, YDRRRTRREBESZ. —BAN5, AHERNEEESLIFEZSH
MZRITAREEL RN TS ETHREL, RREET
RE—EERFREBIS-RAER. ER—HBENRREGDHERURREBNEBAENI0%K L, bR NRBERERT IR

FRERNREN—HTER, ZHERNRTHRERRITHIENLTT,

.

The information on International Claims discloses exposures to foreign counterparties on which the ultimate risk lies, and is derived according to the
location of the counterparties after taking into account any recognized risk transfer. In general, such transfer of risk takes place if the claims are
guaranteed by a party in a country which is different from that of the counterparty or if the claims are on an overseas branch of a bank whose head
office is located in another country. Only regions constituting 10% or more of the aggregate International Claims after taking into account any

recognized risk transfer are disclosed.
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CHINA ZHESHANG BANK CO., LTD. (HONG KONG BRANCH)
SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)

5 Off-balance sheet exposures

(a) Contractual or notional amounts

(b

N

Contingent liabilities and commitments

- Direct credit substitutes

- Transaction-related contingent items

- Trade-related contingencies

- Note issuance and revolving underwriting
facilities

- Other commitments

Derivatives
- Exchange rate-related derivative contracts
- Interest rate derivative contracts

BE A BB U ARG AR S
20224F 20224
12/431H 6H30f]
31 December 2022 30 June 2022
T 0/ W n
HKD'000 HKD'000
AHNRERSE
HREERIRA
HEEEEBNRIER - 234,196
RHHMHREIEE - -
BEMEREEE 220,477 571,320
ERE T RREXSHEH
HERRE 7,822,199 4,735,457
8,042,676 5,540,973
EIR
BERBREIHTE TEAH 24,896,337 20,281,881
MEFTETREHN - -

24,896,337 20,281,881

EEABERIMIAHANLECERLHEESERAMRGENRZE, AFRREAREE.

The contractual or notional amounts indicate the volume of transaction outstanding as of the balance sheet date. They

do not represent amounts at risk.

Fair value of derivatives

Fair value assets
- Exchange rate-related derivative contracts
- Interest rate derivative contracts

Fair value liabilities
- Exchange rate-related derivative contracts
- Interest rate derivative contracts

EIRZ ARERE
20224 20224
1243104 63308
31 December 2022 30 June 2022
BT/ VT8 /
HKD'000 HKD'000
RABEEE
EEMETETREHN 76,016 48,266
FIRFTETRAH - -
76,016 48,266
AREEERE
EEBHITETIESH 253,946 44,755
FERETETREH - -
253,946 44,755

F2022412A31HR202256 308, FIEERIRZAABESRENEI AR ERPREHBEREE.

ann

There was no effect of valid bilateral neiting agreement on the fair value of derivatives as at 31 December 2022 and 30 June 2022.
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CHINA ZHESHANG BANK CO., LTD, (HONG KONG BRANCH)
SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)

6 Nonr-bank Mainland exposures

As of 31 December 2022

1. Central government, central
government-owned entities and their
subsidiaries and joint ventures ("JVs")

2. Local governments, local
government-owned entities and their
subsidiaries and JVs

3, PRC nationals residing in Mainland
China or other entities incorporated in
Mainland China and their subsidiaries
and JVs

4. Other entities of central government
not reported in item 1 above

5. Other entities of local governments
not reported in item 2 above

6. PRC nationals residing outside
Mainland China or entities
incorporated outside Mainland China
where the credit is granted for use in
Mainland China

7. Other counterparties where the
exposures are considered by the
reporting institution to be non-bank
Mainland China exposures

Total assets after provisions (HKD'000)

On-balance sheet exposures as % of total
assets

YA NIRRT B T M R R A

F2022E 12831 H

PRBAT. BHHRBNE
B HERENBRRLR
HELHK
HITER . BT
BB RHENB AR R
SELHE
BEFRAMBHTEAR
FEMPENFEMRIIZ
BB RENE AR R
HEh#

IR LR TEABR &R P
RBUS Z EL A

I it LR 2N &Rt
TR 2 RAEAE
BEREA SRR
NREHES IR Z H fth
g, HtHERER
ZEB

E iR R R R e

AIAFRITZREFRIA
vz

AEEREENEERBAEYETT)

EEBBRNARRESHE
ERENELL

HERER

BESERS

43.02%

BER
PR RIE BB iE
On-balance Off-balance
sheet Total
sheet exposures
eXposures
WHTR  WWTR BT/
HKD'000 HKD'000 HKD'000
4,346,329 145,965 4,492,294
4,253,439 508,287 4,761,726
8,952,963 331,342 9,284,305
197,452 - 197,452
1,088,956 8 1,088,964
18,839,139 985,602 19,824,741
43,790,434
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CHINA ZHESHANG BANK CO., LTD. (HONG KONG BRANCH)
SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)

6 Non-bank Mainland exposures (continued)

As of 30 June 2022

1. Central government, central
government-owned entities and their
subsidiaries and JVs

2. Local governments, local
government-owned entities and their
subsidiaries and JVs

3. PRC nationals residing in Mainland
China or other entities incorporated in
Mainland China and their subsidiaries
and JVs

4. Other entities of central government
not reported in item 1 above

5. Other entities of local governments
not reported in item 2 above

6. PRC nationals residing outside
Mainland China or entities
incorporated outside Mainland China
where the credit is granted for use in
Mainland China

7. Other counterparties where the
exposures are considered by the
reporting institution to be non-bank
Mainland China exposures

Total assets after provisions (HKD'000)

On-balance sheet exposures as % of total
assets

i o B 3t SR1T 32 5 B A LB AR 2 ( 4K)

#20224E6 301
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EERBR BEBBERI P
A R R BRRARYE =
On-balance Off-balance
sheet Total
sheet exposures
eXposures
T T/ WlET ot/ T 0/
HKD'000 HKD'000 HKD'000
5,689,049 - 5,689,049
6,491,347 465,520 6,956,867
10,056,099 479,995 10,536,094
289,607 - 289,607
22,526,102 945,515 23,471,617
50,876,140
44.28%
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CHINA ZHESHANG BANK CO., LTD. (HONG KONG BRANCH)
SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)

7 Currency risk B A
B EET/
HKD Million
AR CNY Bt EUR 25T USD

As of 31 December 2022 2022412831 H
Spot assets IBEEE 568 3,689 28,943
Spot liabilities BERE (1,842) (128) (30,696)
Forward purchases BREA 4,688 4 8,682
Forward sales EHIE L (4,071) (3,673) (6,827)
Net options position HAAE AR B EE 955 9) (946)
Net long / (short) position RI(R)EFEHR 298 (117) (844)
As of 30 June 2022 4202246 4301
Spot assets BEEE 204 2,761 39,480
Spot liabilities REaE (1,907) (157) (38,128)
Forward purchases EHEE A 4,854 - 6,641
Forward sales EBERE L (3,530) (2,668) (8,174)
Net options position ERiE AR HEE 777 23 (800)
Net long / (short) position B/ 585 398 41) (981)

BEE— ST EEPIREER O RAMTHA IS TERNABHERMNI0%, ZIEBTERNERIR LREDRE.

A particular foreign currency is disclosed when its net position constitutes not less than 10% of the Branch's total net position in all foreign currencies.

AERFREEHEESENEHE.

The net options position was calculated using the delta equivalent approach.

R2022512[31 A R202256F308 L RBEMHRE/ (R H).

There was no structural assets/(liabilities) as at 31 December 2022 and 30 June 2022.

8 Liquidity Maintenance Ratio WM Rt
Average liquidity maintenance ratio RIRENE SR
20224
Year 2022
Fourth quarter EmEE 118.28%

20214¢
Year 2021

212.00%

EHRBMEEF I RSRIBATERNENE R LRI AT RN IR, BHLEETDIRIBER RITE (RBHiE) RED HE.

The average liquidity maintenance ratio ( " LMR " ) is the arithmetic mean of each calendar month's average LMR for the relevant period calculated for

the Branch in accordance with the Banking (Liquidity) Rules in Hong Kong,
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CHINA ZHESHANG BANK CO., LTD. (HONG KONG BRANCH)
SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)

9.1

92

93

9.4

9.5

Liquidity Risk Management RN AT

Governance =ia

TEMERERBLIUSERARNELCAZACAREBETMES. BITREMINERL. RELEEBHENEMESERNAKRRE
ERBNRHEARKRILE. FERIMLERNAZTSRINTEENABEE. IMNIEROFBEREMTE. RERALREE. SUTISER
NREHEE. ¥RZHMARITE, WNERGEAERELR. ¥BEE. TETEE. TERERNURSRRB RSN T
SRBEER. STREMERERNBEERBRRAITRBMMEEREARGUSERABINE , R RBIREINSTRIREN.

Liquidity risk refers to the risks of failure to obtain adequate funds in time for repayment of debts and other payment obligations, meeting other funding
requirements arising from business development as well as fulfilling statutory liquidity required ratios. Impact on the liquidity risk can be categorized into
external and internal factors. External factors include global financial conditions, macroeconomic policies, depth and width of developments of financial
markets and the competition among banks. Internal factors include the maturity mismatch between assets and liabilities, business structures, the stability
of customer deposits, the ability to obtain refinancing in the market and various unexpected events which dry up market liquidity. The objectives of the
Branch’s liquidity risk management are to ensure that the Branch could timely fulfill repayment obligations at a reasonable cost, and within the Branch's
internal limit for managing liquidity risk.

ERITRBHRREENEISRADSRERE. EERBEEIRZE Y. METHE. RREER. XEAHN. EHWPIF AR
HEER. BREEEREEMABARSEEREE, SERBITRDEERERNEMIERER.

The Branch’s liquidity risk management system consists of senior management, Asset and Liability Management Committee ("ALCO"), Accounting and
Finance Department, Risk Management Department, Legal and Compliance Department, business units and other relevant departments. The senior
management is responsible for implementing and organizing the liquidity risk management, as well as formulating and carrying out relevant systems and
policies for liquidity risk management.

FSMTERBMEERETERRA B B BHFERE. STHNERSMRREREEE, SUMITSREE,: HEEREERER
#® HEESREREELR, BEURDMERESE, REHMBERISEEREAFURRSITREESENEHBIRG. Sl
TERETHEEERETERZSEHTOEEERE. ROMERER. IEREEYHEERAEEZESERIDE, TOEEEHE
YN

The Branch proceeds to manage liquidity risk through identification, measurement, monitoring, controlling and reporting. The Branch formulates liquidity
risk management policy and procedure, closely monitors market liquidity, continuously manages asset and liability structure, diversifies funding sources
and corresponding instruments, establishes contingency funding plan and regularly conducts liquidity risk stress tests to identify the vulnerability of the
Branch’s liquidity structure. Results of the aforesaid controls and measurements will regularly be reported in ALCO meeting attended by the senior
management. The liquidity risk strategy, policies and practices were reviewed and approved by the ALCO and communicated across business lines.

Funding Strategy B ERRE

EANTHRBMABER R ETENRERER, BRATIIE. AOTENBEBNBEERRES TUNREEH. AEEAEEZEEE
BETHEESBERER. HBRENHAER. SHEHNEY. TERS. £FE. TMBRER. BEEEZ MNEIRIERURETE:N
ERDITRIERBIBENRSHE L ENEBEZ.

The Branch’s liquidity and funding positions is centrally managed at Hong Kong location level with the support from Head Office. The Branch strives to
develop a diversified funding base from the wholesale channels. The ALCO regularly reviews the balance sheet composition, utilization of wholesale
funding, momentum in business activities, market competition, economic outlooks, market conditions, maturity mismatch between assets and liabilities
and other factors that may affect liquidity in the continual refinement of the Branch’s funding strategy.

Liquidity Risk Mitigation R e B IR

EEAEEEZESSENARMNARRITER, UIDHEERASTHRIMERR. BARKER, AOTBNREESEMSTE, EFHE
—EEZREHE, UERRHESRERH.

ALCO members discuss strategies and plans to proactively manage liquidity risk of the Branch. To mitigate the risk, the Branch strives to develop a
diversified funding base and establish a Contingency Funding Plan (“CFP”) to ensure adequate liquidity.

a establ cyr dedg

Liquidity Stress Testing SEEENMEEE SRR,

EHRRBERSRIMASERON TRT, THEE-RDHR/HRTASZEROTNES. MBBHAERENTLEHBERAER
RS, AERRR/SRYEERDHORERE.

Stress testing is performed under the cash flow maturity mismatch analysis, and covers adverse scenarios involving shocks that are general market and/or
bank-specific in nature. Stress tests assess the Branch’s vulnerability when there is an increase in the run-off rate of liabilities, asset drawdown and/or
decrease in liquefiable assets.

Contingency Funding Plan EaR &R B

REHBENEEEHE, SHTCHE-ERARENE, BHERENSE. EENEHAN S IHEATEETRBEHN K. K2R
Rt EBIFT L ARRRER B TR, EHTAREE, EMRERIERHMAESERINREERTINSR. RAEEITURELE
REBEE. QEBEEECAES. BERERBRETESI, EURMABARBREER SBERE.

To cater for potential or actual crisis, the Branch has put in place a set of CFP to facilitate the management to respond in a coordinated, coherent and
organized way to tide the Branch over a crisis situation. The CFP establishes clear lines of responsibilities and preventive measures against and respond
to a crisis situation. It also outlines the key management actions and options to be taken in handling a liquidity crisis. Selling of liquefiable assets, calling
back used portion of revocable lines, selling of syndication loans, seeking funding support from Head Office could be served as contingent measures
while their availability depends on the types and/or severity of the crisis,

H59H Page 9
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CHINA ZHESHANG BANK CO., LTD. (HONG KONG BRANCH)
SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)
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Liquidity Risk Management (Continucd)

Cash Flow Maturity Mismatch Analysis

As of 31 December 2022

In HKD'000

Contractual Maturity Mismatch
Cumulative Contractual Maturity Mismatch

As of 31 December 2021

in HKD'000

Contractual Maturity Mismatch
Cumulative Contractual Maturity Mismaich

ERFRRESRBNAG, BEFRESMER.

Positive indicates a position of liquidity surplus while negative indicates a liquidity shortfall.

BEMAYE RIEREE SHNETRMABS)IREN MR T ARKRMNT RERIETHER L.

Sources of funding

TRAASTR022F12A31HR2021F12[3] AHNR S KR
The table below lists the Branch’s source of funding as at 31 December 2022 and 31 December 2021:

Amounts due to head office and overseas offices

Deposits and balances from banks
Debt securitics issued

Certificates of deposit issued

Time, call and notice deposits

Savings deposits

Demand deposits and curren{ accounts

Liguidity Gap
As of 31 December 2022

In HKD'000

Amount receivable arising from derivative
contracls

Duc from Hong Kong Monetary Authority for

account of Exchange Fund

Due from banks

Debt sccuritics

Acceptances and bills of exchange held

Loans and advances to non-bank customers

Other asscts

Total on-balance sheet Assets

Total off-balance sheet claims

REMEREIR
BERB A SRR
202025123317
AR 3EAL EAMLEE 1EMEZ2 2FMUEE3 3FEUEES
2R 2&7H 8HEI 2185
= 5 mpms memm s P P g OF
BT Nextday 2 to7 davs 8daystol > 1 monthup >3 n:zn{:hs >6months > 1ycarup >2ycarsup >3 yearsup Over 5 v
7 xt day ¥ month to 3 months up up to 1 yecar to 2 years 10 3 years to 5 years vor > year
months
SRS 14,978,192 (7882) 5648284  (29.808336) 181,421 5313303 (1,452,957 1,834,240 204,397 -
Brteem 14,978,192 14970310 20,618,594  (9,189,742) (9,00832))  (8475018)  (9,927.975)  (8,093.735)  (7.889,338)  (7,889,338)
20218128318
AR L 3@EAML ¢EAMLE IFLE2 2FN LS IEYULES
¥H 2E7H SEZEIEA” BI85
=EE E6ER 15 P ¢ g EBE
. Nextday  2to7 days 8daystol > 1 monthup i i n:znéhs >6months > lycarup >2ycarsup >3 ycarsup Over 5 v
T B ° month to 3 months P up to 1 year to 2 years to 3 years 1o 5 years ver ) year
months
BREE SR 13,546,266 1,675,844 (989,672)  (17,473,088) 2,579,668 5,081,918 (6,043,397) (1,695,578) 585,998 -
BETEEED 13,546,266 15,222,110 14,232,438 (3,240,650)  (660,982) 4420936 (1,622261)  (3317,839) Q731841 (731841)
The behavioural assuniptions were used to estimate cash flows according to Hong Kong Monetary Authority MA(BS)23 Return on Liquidity Monitoring Tools.
20224E127311H 20218 12f331H
31 December 2022 31 December 2021
spi o RN T ; - 5 B
T/ r ;r_!tmﬁ WIS, wi ,,}ﬁf/m
HKD'000 % of total HKD'000 % of total
RIBITRIGINIE A A 19,154,466 45% 31,523,172 60%
BRBRITERREB 5,677,619 13% 9,495,555 18%
DRITESES 5,214,460 12% 3,889,169 %
SETERE 1,391,722 3% 3,675413 ™%
EH. EREMRIENTR 8,890,937 21% 3,684,161 %
AR 2,425,957 6% 380,847 1%
BRI RA o UL 0%
— 1% 100%
REE R
20225128318
HERMLE 3@RML EAMLEE IFEZ2 2FMEFE3 3FULES
ot 2R 2878 SHEIER BIBSE bR
2388 =6{EH 15 kS £ £
Total 8daystol > 1 monthup > 3 months >6months > lycarup >2ycarsup >3 yearsup Balancing
BT amount Next day 2107 days m;mll\ to 3 months ::’ ::hss up 1o 1 year to 2 years o 3 years o 5 years Over 5 year amount
Béﬁllif‘/i;%l %6016 8 . 6,583 2,600 11,559 55,266 - - - - -
REAEIH
7
ﬁf‘ SRR 1,048,169 1,048,169 - - - - - - - - h h
SRR
)'E:Eiﬁﬁfﬂa 10,718,698 1,777,344 1,566,847 7,051,502 133.245 173,816 - - - - - 15.944
HEIR
s 18629.848 16,120,023 - 1,204,756 148,901 - 153,652 296,087 599,796 106,633 - .
EKEREE 68,202 - 7,589 34,624 25,989 - - - - - - .
FREGES 12,582,816 253,626 1,299,376 3,844,583 1,277,670 637,616 1,761,546 2,165,110 1,238,289 105,000 - -
BB R
BhEE 598,257 1,513 9,209 37,652 56,615 41,195 112,295 - - - - 339,778
ﬁféﬁfﬁ{x 43,722,006 19,200,683 2,883,021 12,179,700 1,645,020 864,186 2,082,759 2,461,197 1,838,085 211,633 - 355,722
RZBRE
o
élz%{ﬁ% 7,797,300 R R _ R . R . R - - 7,797,300
S B E
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CHINA ZHESHANG BANK CO., LTD. (HONG KONG BRANCH)
SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)

As of 31 December 2022 (continued) 2022512831 B(48)
HERME 3EALL oEAMLEE IFMLEE2 2FU LRI 3FUEES
o] R 2274 SEEI@ER HRIBSE BRH
3@ EEE] 15 3 * &
Total 8daystol > 1 monthup >3 months >6months  >1yearup >2ycarsup >3 ycarsup Balancing
In HKD'000 p: 7t Ne 9 7 day! 6 e - g Vi
o BT amount oxt day 2(0 7 days month 10 3 months :]l:) ::hs up to 1 year 1o 2 years 10 3 years to 5 years Over 5 year amount
Deposits from non-bank customers q%ﬁ”"gﬁ 11473,510 3,174,793 680,236 1,937,325 3,803,609 537,110 1,340,437 - - - -
fcE
- . AESR
Amount payable arising from securitics o
. - . % 3 1,086,769 - - 1,086,769 - - - - - - - -
financing transactions ;ﬁ;j{ CliE
®
- - BEET
Amout payable arising from derivative BAHS 253,946 142 16,252 12,469 55,146 20,928 149,005 - . - - -
contracts
2]
4E AR IS (T
Duc (o banks ':'n ASE?’E 23.814,454 1,047,531 2,194,410 2,670,315 17,663,143 124,727 - - - - - 114,328
bk
Debi securities issucd ??é‘{‘ffﬁi% 6,614,896 - - 820,295 1,888,459 - - 3,906,142 - - - -
B
QOther liabilitics Hih&a 223,112 25 5 4,243 322 - 60,010 8,012 3,845 7,236 - 139,414
Capital and reserves BARE 255,319 - - - - - - - - - - 255,319
P P
Total on-balance sheet liabilities ﬁﬁé%{ﬁﬂ 43,722,006 4,222,491 2,890,903 6,531,416 23,410,679 682,765 1,549,456 3,914,154 3,845 7,236 - 509,061
Rz @R
3 =
Total off-balance sheet obligations ﬁ‘jﬁﬁfﬁ’x 8,042,677 - 8,042,677 - - - - - - - - -
2z B
As of 31 December 2021 2021128318
AR L 3@EAML 6EAMLEE IENLE2 25 EE3 3FEREES
k] ¥R 2270 SEEIER RIS 3]
= EMAR  Z6@A 14 # 4 #
Totat 8daystol > 1 monthup > 3 months >6months > 1yearup >2ycarsup >3 yearsup Balancing
In HKD'000 : = dday 2107 day Y ) ) 3 er S v
" BT amount Next day 107 days month 10 3 months :1‘2)::}165 up to I year to 2 years to 3 years to § years Over 3 year amount
Amount reccivable arising from derivative REWETET 15,009 2293 2851 492 5043 B R . . . . .
contracts F=R SENE
Due from Hong Kong Monetary Authority for  fZR4MER 849,891 849,801 . R . } . R } } }
account of Exchange Fund 2HIE
Duc from banks Fgl&ﬁﬁﬁ'fg} 20,522,930 435,419 1,575,913 5,544,350 10,314,362 741,241 1,900,629 - - - - 11016
IR
Debt securities BXES 15,065,018 13,943,062 - - - - 257,255 116,552 162,151 585,998 - -
Acceptances and bills of exchange held ARREE 2,205,068 - 521,413 449,834 1,006,145 227,676 - - - - -
R1T
Loans and advances to non-bank customers FRTER 14,946,153 - 1,088,438 1,391,772 3,311,332 3,016,586 3,438,761 643,376 2,055,888 - -
Other assets Hitt#mE 149,949 2,495 5594 19,358 33,163 13,680 3,576 - - - - 72,083
Total on-balance sheet Assets ﬁ}i%fﬁ& 53,754,118 15,233,160 3,194,209 7,410,236 14,670,045 3,999,183 5,600,221 759,928 2,218,039 585,998 - 83,099
WZEEE
Total off-balance sheet claims ﬁf;%fﬁﬁ; 7,796,665 - - - - - - - - - - 7,796,665
Sz MBAE
HAAME 3MEARMUL 6ERMLEE 1ELEFE2 26U EFEY FREERS
ot ¥R 2578 8EZEIER P o BiB5 R4
EA E=mEA 1% P P PR
Total 8daysto]l > I monthup >3 months >6Gmonths  >1ycarup >2 >3y Balancing
In HKD'000 : 7 Nestday  2to7 day: > 6 yoaru YeASUp 7 IVOUS WP o5y,
" BT amouni oxt day to7 days month to 3 months :5) 111?]!5 up to 1 year to 2 years to 3 years {0 5 years Over 5 year amount
5
Deposits from non-bank customers 35%&{7@)5 4,182,010 857,869 439,940 442,341 2,095,908 345,952 - - - - -
R
- - RESHTET
Amount payable arising from derivative -
- 22,861 - 6,597 697 12,176 63 - - - - -
contracts AARHE g N ’ 3328
il
4k S 4RI
Duc io banks T:DJ\QE{TE 41,024,752 829,025 1,069,965 7,953,849 23,431,527 826,059 - 6,800,000 - - - 114,327
Eibk
Debt securitics issued BEGER 7,577,532 - - - 2,962,096 245,726 468,034 - 3,901,676 - - -
B
Other liabilities Hh&{E 182,364 - 1,863 3.021 4,233 1,715 46,941 3,125 11,941 - - 109,525
Capital and reserves EEREE 764,599 - - - - - - - - - - 764,599
Total on-balance sheet liabilities ﬁﬁé%fﬁﬁ 53,754,118 1,686,894 1,518,365 8,399,908 28,505,940 1,419,515 518,303 6,803,125 3913617 - - 988,451
RZRBAMR
Total off-balance sheet obligations é%%{ﬁﬁ 3,637,193 - 3,637,193 - - - - - - - -
Shz KB

EHIR A RURRE S SRERBMABS) 23R BN BB T RRIRRAEEHER .

The maturity buckets is established in accordance with information provided in the Hong Kong Monetary Autherity MA(BS)23 Return on Liquidity Monitoring Tools.
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CHINA ZHESHANG BANK CO., LTD. (HONG KONG BRANCH)
SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)

10

10.1

10.2

DISCLOSURE OF REMUNERATION POLICY FBBOR bR

BREACHERREL BEBRTMCG S RENHMAIEIESD |, AFESMTZHMAEHERENT:
Pursuant to Supervisory Policy Manual CG-5 “Guideline on a Sound Remuneration System” issued by the Hong Kong Monetary Authority, details of the remuneration system
of the Branch during the year are disclosed as follows:

Governance structure EIBZE

ST MBCR RBEF SRS RTRTRILBFEZERNMTFEE L (SHREEEHN) , MATSEERBNGFMEER HATEIAR. SN
BHERBAMTERZESARRERENFREER. AMEEMTHFMAE L REE B,

The Branch’s remuneration policy is applicable to all employees of the branch after approval by the Head Office, except for the remuneration package of the Branch’s Senior

Management which is being decided at the Head Office level. The Branch Executive Committee ("BEC") is responsible for overseeing the remuneration policy of the Branch

and its annual review. There were no significant changes made to the remuneration policy of the Branch this year.

SITHHMBECEBMBRIFMBEE. RREEBCRNEHURSTERNERSEE.
The Branch’s remuneration policy takes into consideration the financial and non-financial factors, adherence to risk t policies and attai nt of the goals and
objectives of the Branch.

MTBREREHBTERMARAR, BAERHSTHAEERR. BOREEES, MEBEREAMTHER. 37R. ARERE. TR,

Senior Management, formed by the staff delegated by the Head Office, is responsible for overseeing the branch-wide strategy, activities and material business lines of the
Branch, Members of the Senior Management include the Chief Executive, the Deputy Chief Executive, the Chief Risk Officer and the Assistant Chief Executive of the
Branch.

IRARORAAREREREDSROTNEABRAE, HHMTNEAREEFEAZERENTHEREENMBRNTHE. ESTHBNIERASTE
I

Key Personnel include employees at department head level and individual employees whose duties or activities involve the assumption of material risk which may have
significant impact on the risk exposure of the Branch, or whose individual responsibilities are directly and materially linked to the risk management or profit of the Branch.

The Chief Executive, the Deputy Chief Executive, the Chief Risk DITTR. BIfTR. AREREE. TRIBISMTERERZEGNRA. XEEEM
Officer and the Assistant Chief Executive of the Branch are members of T EREQE:
the BEC. The major responsibilities of the BEC include:

- to establish appropriate business strategies and effective human S A ST ENE SR EEREE RN AN S EEIRNE;

resource policies for the Branch;

- to review and assess the performance of business and implementation - BEREATHESERREREHBRBNE, BEOTARECENRT,
of various policies of the Branch;

- to regularly exchange views on major issues of branch development; - EERHRENMTERNIESER; &

and

- to monitor and review the internal control and compliance status of the - B R RS TR SRR NS,

Branch.

Remuneration structure SRS

BIRTHTAFHTE, REENEMEE:

The Branch’s existing remuneration framework has the following major characteristics:

- SREARKEHER S, ROBGARRLEEZHYEENER, BEMBNEMERE. STTEENMBREEEEES TRANEEERIsEh RMMER. R
BRETMAFEZTREERAN. 8 TAARRUAESIE BRI

- The Branch emphasizes pay-for-performance philosophy, which depends on the fulfillment of the certain pre-determined performance criteria including both financial and
non-financial factors. The annual financial targets of the Branch will be cascaded down to and reflected in the annual targets of individual staff. Performance of individual
staff will be appraised on his/her achievement against his/her predetermined targets and will be awarded via performance-based bonus;

- BEXESTRRAEEN. AREEERKMREMERENES TTh; MERERM. THRAKR. FIRER. RIHUER. BERRK. ZEER. SREARK
BEERERHTRZIHHHER PRRIBENER;

- The Branch encourages employee behavior that supports the Branch’s risk tolerance, risk management framework and long-term financial soundness whereby the key risk
modifiers such as credit risk, market risk, interest rate risk, liquidity risk, operational risk, legal risk, compliance risk and reputation risk, which from the Branch’s major risk
management framework, have been incorporated into the Branch’s performance management mechanism when the variable remuneration pool is considered;

-ARRIERHMORY, ATNRRTARURSENRRBOETEIETHER. BWANSEEIE—HERS, EEEHASHTRAER, FRRMENSEE
Bir LB R AR B, REERMEZF, &

- According to the principle of a sound remuneration system, payment of performance-based bonus is in cash and includes a deferral mechanism which determines the amount
that will be subject to a vesting period. If such amount reaches a prescribed threshold, the deferred mechanism will play its role and payment of the excess remuneration will
be deferred according to the established criteria, proportion and time . The deferral period is three years; and

- RHIEREFHEREENSEN, REFMNTERSH, STERSREEBNITASSE [SREEER] RENDHEHFMBEEH.
- To ensure the suitability and competitiveness of the remuneration and incentive mechanism, the Branch has taken reference from remuneration survey of Willis Towers
Watson in areas of market remuneration data of Senior Management and Key Personnel.
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CHINA ZHESHANG BANK CO., LTD. (HONG KONG BRANCH)

SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)

10 DISCLOSURE OF REMUNERATION POLICY (CONTINUED) FMBCENSE &)

RRERERIBEABZHM

10.3 Remuneration of the Senior Management and Key Personnel

F2022B BEEN,

- BT RAEREAREHESL, EHRENFHRES
TRBENEBT OB HRELR, RS TSRERBNE
ZAEBNEHFMESETRIER.

During the year of 2022,

- since the number of the members of the Senior Management was
relatively small and the remuneration of the individual member could
be easily deduced from disclosure of a breakdown of the figures, the
remuneration paid to Senior Management and Key Personnel was

aggregately included in the disclosure below.

20224 20214

Year 2022 Year 2021
Number of beneficiaries TEARL 20 17

T T/ HEWT L/

HKD'000 HKD'000
Fixed remuneration & 2E S A 33,277 28,143
Variable remuneration SEERETEN 8,461 8,771
Total remuneration prar ] 41,738 36,914
Special payments EELIENEN
Guaranteed bonuses {REBIAL - -
Sign-on awards BT HERS 616 641
Severance payments BE®E - -
Total fokoe) 616 641
Deferred remuneration 3% HE M
Vested Y] 139 -
Unvested RERE 323 139
Total fiak] 462 139
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CHINA ZHESHANG BANK CO., LTD. (HONG KONG BRANCH)
SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)

2 EEEAMBES
SECTION B: GROUP CONSOLIDATED FINANCIAL INFORMATION

11 Equity and capital adequacy B RAESTERLEE
AAL ]/ Unaudited
20224212431 H 20224F6 43011
31 December 2022 30 June 2022
ARMEEL/ AR 8/
RMB Million RMB Miilion
Capital adequacy ratio BEAERILE 11.60% 11.75%
Total equity g5z 165,930 158,352

HEAFERRERBTRERITRREEEEZRERGEMRTHE.

The capital adequacy ratio is calculated in accordance with the guidelines issued by the China Banking and Insurance Regulatory Commission.

12 Other financial information HEM%ER
FfREeH / Unaudited
2022412 H31H 202246 301
31 December 2022 30 June 2022
NEREE L/ AR E R/
RMB Million RMB Million
Total assets HEE 2,621.930 2,521,244
Total liabilities FEA=F- 2,456,000 2,362,892
Total loans and advances to customers MR EER 1,525,030 1,474,061
Total customer deposits fob=d =k 1,681,443 1,640,464
20224F 20214
LATAZI12A31H THIHZEI2ZA3A
1 January 2022 to 1 January 2021 to
31 December 2022 31 December 2021
AR L, NIRBH T/
RMB Million RMB Million
Pre-tax profit BRIREI B F 15,831 14,981
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CHINA ZHESHANG BANK CO., LTD. (HONG KONG BRANCH)
FINANCIAL INFORMATION DISCLOSURE STATEMENT FOR THE YEAR
ENDED 31 DECEMBER 2022 (UNAUDITED)

ERERER
STATEMENT OF COMPLIANCE

AN, AHEFMEBAENTEER<<BITEIRE)BRI>>AENKERE.
To the best of my knowledge, the information disclosed complies fully with disclosure provisions of the
Banking (Disclosure) Rules.

TG

[5Ré8E Chen Tiejun

{7 Chief Executive

A RITIRNBIRAF (BENT)

(FeepEE A R IR BT AL XL AR PR A B))

China Zheshang Bank Co., Ltd. (Hong Kong Branch)

(A joint-stock company incorporated in the People’s Republic of China with limited liability)

>

TH

i1

o1
)

4 Page 15

7

P



