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CHINA ZHESHANG BANK CO, LTD. (HONG KONG BRANCH)

FINANCIAL INFORMATION DISCLOSURE STATEMENT FOR THE YEAR

ENDED 31 DECEMBER 2023 (UNAUDITED)

FR T e 4T W
SECTION A: HONG KONG BRANCH INFORMATION
INCOME STATEMENT Porr
20234F 20221
IFERRSE LH A
1213110 12ZH31H
| January 2023 10 1 January 2022 to
31 December 2023 31 December 2022
HEMET 96/ ST 6 /
HEID'000 HED0O00
Interest income B A 2,302,187 1,031,758
Interest expense Fil (1,937,438) (688,361)
Net interest income FRFLR A 364,749 343,397
Gains less losses arising from trading activities B VN R TR R
in foreign currencies / (A5+8) 158,759 100,404
Giaing less losses arising from non-trading activitics o 9 B8 14 B4 S G T R T
in foreign currencies /{#54R) (407) (33)
Gains less losses arising from trading in interest T W PSR T A LR
rale derivatives /(#538) 1,191
Gains less losses arising from financial assets at SRt B B g W A B R
fair value through profit or loss [ 48 Tl 38 5 1300/ (s 4) 6,066 -
Gains less losses on disposal of financial assets at W 4 A R A R B L WD A RS
fair value through other comprehensive income Wit 3 £ B T A 7 0 M/ (S 30) (10,872) (26,376)
Fees and commission income B R 647 406 404 477
Fees and commission expense e s (7,398) (6,277)
Gains less losses on disposal of property, plant and Sl T R S RGN RN/ (A5 R)
equipment (3)
Operating income A0 LA, 1,159,494 815,589
Staff and rental expenses BIEMBHEY (153,990) (141,717)
Other expenses Hiths (25,923) (26,492)
Operating profit before impairment A 00 0 979,581 647,380
Change in expected credit losses ("ECL") FREMATE P4 o B ) (323,165) (36,794)
Profit before taxation FEHITF) ™ 656,416 610,586
Taxation expense RIS (142,969) (101,244)
Profit after taxation Y8 513,447 509,342
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CHINA ZHESHANG BANK CO., LTD. (HONG KONG BRANCH)
FINANCIAL INFORMATION DISCLOSURE STATEMENT FOR THE YEAR
ENDED 31 DECEMBER 2023 (UNAUDITED)

STATEMENT OF FINANCIAL POSITION R e
Assets 3
Cash and balances with banks 0 B R ik
Amounis due from head office and overseas offices B AT T2 A 06 0 R
Trade bills W mik
Certificates of deposit held A INTF R

Financial assets at fair value through other comprehensive

Investment revaluation reserve, nei of deferred tax

Total reserves

Total reserves and linbilities

o AL AT AR EL LA W A B RS Y2

income i) <5 Al 38
Debt securities held measured at amortised cost FFA R A 2 A R A0 (055 b 25
Loans and receivables TR K MM
- Loans and advances 1o customers i B URL $A
- Accrued interest HE B+
ECL allowance TRMATE FA it A
Fixed nssets [i5] 7 i 7
Other assets L fth 8

Total assets 3

Reserves and Liabilities A 2 1
Deposits and balances from banks i 202 BT T L R Mk
Demand deposits and current accounts SRR MR 1 e
Savings deposits Ml TR
Time, call and notice deposits A HA U 0 A 0T A
Amounts due to other financial institutions i L < M ML 1 <5
Amounts due 1o head office and overseas offices a5 0 AR T S SR R ) <8 R
Certificates of deposit issued BT
Debi securitics issued (SR Enl biti-E ]
Other liabilities TS

Taotal liabilities f fi A o
Retained camings BRI M

WAGISH MM, 2R R
ok b Ao
i . e T ARG
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20234 20234
12431H 6J130H
31 December 2023 30 June 2023
et T 1 HEME TG/

HKI000 HKD'000
1,653,643 1378412
9,893,703 8,896,864

10,688 12,340
1,260,723 1.114.225
16,856,916 17,892,107
. 46,606
25.715.735 18,544,003
329,458 254,488
(389,082) (97,134)
32,74 39,963
874,605 1,125,765

56,139,133 49,207,639

5,585,786 7,765,187
236,744 65.827
5425372 3,342,666
17,376,257 10,655,201
32,042 2.277.545
19,715,100 17,635,219
2,041,915 1,675,143
1,903,668 3.914,525
843,937 1,084,503
55,160,821 48,415,816
1,770,959 1,711,979
(692,647) (920,156)
1078312 791,823

56,239,133 49;20’7!639
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CHINA ZHESHANG BANK CO., LTD. (HONG KONG BRANCII)
SUPPLEMENTARY FINANCIAL INFORMATION

Loans and advances to customers

(a)

(b)

Analysis by industry sectors

Industrial, commercial and financial

= Property development

= Property investment

Finaneial concerns

- Stockbrokers

- Wholesale and retail trade
Manufacturing

= Transport and transport equipment
Recreational nctivities

Information technology

Others

Loans and advances for use in Hong Kong
Trade Financing

Loans and advances for use outside Hong Kong

1

Anulysis by geographical segments

As ol 31 Deveinber 2023

- Hong Kong
- Mainland China
- Others

As of 30 hune 2023

- Hong Kong
- Mainland China
- Others

EARNE P

FRAT M W 5

TH

R R

305

s o

A AEAT

fitut S

iR

T A S R

R EER)

HEEH

Hith

FE 3R A 2> BN R SR
B R

TR AR LA A 2 W Ak

HHE s

F20235F12H318

i
chiEl

20236 H30H

it
ol
HE

PR SRR IR 4 R R AR 2 B B F I PR AER -

Leans and advances to customers by geographical scgments are classified in accordance with the location of the counterparties.
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2023412A31H

2023465 30(H

31 December 2023 30 June 2023
AT AP AL EE HEWIT AR A EE
{ %o covered N Y covered by
Hilzoue cul!memlby HRLON collateral
702,769 15.57% 1,458,866 7.46%
1,078,699 100.00% 540,542 100.00%
8,576,525 22,77% 6,902,093 28.71%
1,286,454 95.08% 130,821 46.13%
120,892 - 119,077 .
400,000 « . -
362,727 . 362,727 -
1,580,398 43.35% 601,749 -
14,108,464 35.79% 10,115,945 26.60%
187,921 - - -
11,419,350 64, 10% 8,428,058 66.76%
25,715,735 48,10% 18,544,003 44.85%
PR A BB HOBIE R
it FURE T #h B
Lonns and Impaired loans  Overdue loans
advances 1o and advances to  and advances to  ECL allowance
cusioimers customers customers
HEW T2/ HEW T i/ HEHE T aG T G/
HED'0OOO HEI1'000 HE 000 HKD'000
17,792,050 - - 151,536
7,029,049 - - 214
894,636 - - 8,557
25715715 160,307
11,776,058 = 342,000 46,885
6,120,235 - - 3,077
647,710 = £ 3,424
18,544,003 - 342,000 53,386
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CHINA ZHESHANG BANK CO., LTD, (HONG KONG BRANCH)
SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)

Overdue and rescheduled assets

(n) Overdue loans and advances

b ) 2 5 3
D) B A A

FE2023EF 12 531 B 96 M A B A R R AL 2023 416 F 30 E A6 MG = 85T 4 L BER AL .
There were no overdue loans and advances as at 31 December 2023 and there were no overdue loans and advances
for more than 3 months as at 30 June 2023,

(b) Rescheduled assets

JE20234F 1231 F 2202346 5 30 8 A #4100 AR 3 o

8 FH 3

There were no rescheduled assets as at 31 December 2023 and 30 June 2023,

(¢) Other overdue asseis

L fiba 6 e

HE2023FF 1283 1 B W MGEMA = 187 BA_L (9 1L A U138 A 222023486 F 30 11 3 1L b il W3 7 o

There were no other averdue assets for more than 3 months as at 31 December 2023 and there were no other
overduc assels as at 30 June 2023,

Impaired loans and advances

2023 FF 1231 B 2023556 30 B U MGALAL BEARTN A RCIE 14 38 i

AR MR

There were no impaired loans and advances and repossessed assets as al 31 December 2023 and 30 June 2023,

International claims

R

LT T /
HKID Million

AFGRTT FAEEAN Non-bank private

sector
i TS FERIT R AFE AR o
] #
MNon-bank Non-fi il
Banks Officinl sector financial Wl ranel Total
skl private scclor
inshitutions
As of 31 December 2023 JE2023F 12315
Offshore centres s 1,535 - 3,500 6,486 11,521
Of which: Hong Kong RERTTHE . 513 1.535 3,500 5,947 10,982
Developing Asia-Pacific T g A 17,873 1,242 997 10,817 30,929
Of which: Mainland China TLep: op @ 17,873 1,242 997 10,817 30,929
{hers HE 1,535 2,853 3 - 4,391
20,943 4,005 4,500 17,303 46,841
As of 30 June 2023 202346671301
Offshore centres b 1,473 2,840 3,006 7319
Of which! Hong Kong Hep: Hih 1,473 5 2,840 2,771 7,084
Developing Asin-Pacific 3 o ab 2 17,809 1,191 2,126 9,792 30,918
Of which: Mainland China Hrp: @ 17,809 1.191 2126 9,792 30,918
Others Hi= 1,397 2,236 4 - 3,637
20,679 3‘4£: 4,970 12,798 41,874

T A S 0 0 0 7 9 0 0 F IO A R B A A 3 M AT TR DR R RS A, — RT3 R TR 508900 0 A < 50 840 °F R 7 M B e 1
ARG, AR AT I BB MR TR AT R REIRET MR R AR T RS W T RO AE M, PR Al B SR R R .
M LA 2 SR LR £ JEL AR 1 OFEk L, o e ) B PR A 0 - L R

The information on International Claims diseloses exposures to foreign counterparties on which the ultimate risk lies, and is derived nccording to the location of the
counterparties after taking into account any recognized risk transfer. In general, such transfer of risk takes place if the claims are guarantced by a party in a country
which is different from that of the counterparty or if' the claims are on an overseas branch of a bank whose head office is located in another country. Only regions

constituting 10% or more of the aggregate International Claims after taking into account any recopnized risk transfer are disclosed,

S840 Page 4



ST R T 9 7 ML 44 ) (4 YT )
75 A 1 ()

CHINA ZHESHANG BANK CO,, LTD. (HONG KONG BRANCIH)
SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)

5 Off-balance sheet exposures

(a) Contractual or notional amounts

Contingent liabilities and commitments
Direct credit substitutes
Transaction-related contingent itens
Trade-related contingencies
Note issuance and revolving underwriling
facilities

- Other commitments

Derivatives
Exehange rate-related derivative contracts
- Interest rate derivative contracts

A A A0 A R 3 T T B PR RS B B, IR R i

The contractual or notional amounts indicate the volume of transaction outstanding as of the balance sheet date. They

do noi represent amounts at risk.

(b) Fair value of derivatives

Eh

[air value assets
Exchange rate-related derivative contracts
Interest rate derivative contracls

Fair value liabilities
Exchange rate-related derivative contracts
Interest rate derivative contracts

20234502131 14202366 13011, B2 Ml .22 2% e ARLIT G RGP T i e 4

¥ 2 £ 4l 2 LA S ) LB T4

ErHIER s

A o il 1 A
HEEREAIE
A2 5 IR A B
4 9 Pk E
FRTRm N R RN

HEAEH

e TA
BRI T4 TS H
FlefiE TREL

P74 TR 2 4> sl

0 Fo o
B A BB AR T A
FEGTE TAGH

o el i
FfE SR BN BT A T AL &40
FAETE TAEH

20234
1213111

20234

633001

31 December 2023 30 June 2023

Fi3 0 R TV MW T /
HED'0O0 HE D000
610,250 101,267
5,769,379 7,445,756
6,379,620 7.547,023
45,008,630 37,318,985
426,461 E
45,435,001 37,318,085
20239F 20234
12H3111 6fj30ll
31 December 2023 30 June 2023
BTG/ W/
HETY000 HED'000
231,336 372,524
2,751 =
234,087 372,524
347,069 594,116
1,623 :
348,692 594,116

There was no effect of valid bilateral netting agreement on the fair value of derivatives as at 31 December 2023 and 30 June 2023,
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CHINA ZHESHANG BANK CO., LTD. (HONG KONG BRANCH)
SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)

6 Non-bank Muinland exposures

As of 31 December 2023

Central government, eentral
government-owned entities and their
subsidiaries and joint ventures ("JVs")
Local governments, local
government-owned entities and their
subsidiaries and JVs

PRC nationals residing in Mainland
China or other entities incorporated in
Mainland China and their subsidiaries
and 1Vs

Other entities of central government
not reported in item 1 above

Other entities of local governments
not reported in ilem 2 above

PRC nationals residing outside
Mainland China or entities
mcorporated outside Mainland China
where the credit is granted for use in
Mainland China

Other counterparties where the
exposures are considered by the
reporting institution to be non-bank
Mainland China exposures

Total asscts after provisions (11KIY'000)

On-balance sheet exposures as % of total
assels

Bt el R g b ST 2 0 0 Y LB R

F#20234£ 128311

HRERE . R LR I
4 2 AR L LB 18 ) B
N EiiE

Hh 5O D 5 B
A 2 AR 50 LB 1 2 R
e

JE 1 P P A B 0 R
ok Lt 40 PR AL ST 2
FLARAA BB R 2 B B
e

A dmht Lk PR SEHh
LI 2 AR

AR IR 2T MR e b
TTRLAE 2 HLAt N

JEAE e [ P e o
RSN I 2 F th
B, LR F R P {E
ZIER

L {HR AR H AN 5 1 e

PRt AF SRAT A2 25 4 10 L
barim

P 25 A ) A R (8 )

W P 0 A TR B A o
FEAREIA B 2 LL

6T Page b

WAENME  EERNREN A
0 L B L e
Ot s Off-balance :
sheet ; < Total
" sheel exposures
exposures
W8 Fac/ ST a0/ HEWE o0 /
HED'00D HKD'000 HED'000
5,920,761 236,000 6,156,761
9,312,245 510,595 9,822,840
11,584,088 516,052 12,100,140
976,580 g 976,580
2,349,209 101,972 245121
30,142,973 1 364 619 31,507,597
56!239 133
53.60%
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CHINA ZHESHANG BANK CO., LTD, (HONG KONG BRANCH)
SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)

6 Non-bank Mainland exposures (continued)

As of 30 June 2023

6,

Central government, central
povernment-owned entities and their
subsidiaries and JVs

Local governments, local
government-owned entities and their
subsichiaries and JVs

PR nationals residing in Mainland
China or other entities incorporated in
Mainland China and their subsidiaries
and JVs

Other entities of central governmeni
not reported in item 1 above

Other entities of local governments
not reported in item 2 above

PRC nationals residing outside
Mainland China or entitics
incorporated outside Mainland China
where the credit is granted for use in
Mamland China

Other counterparties where the
exposures are considered by the
reporting institution to be non-bank
Mainland China exposures

Total gasets nfter provisions (HKD'000)

On=balance sheet exposures as % of total
assels

B el O P b A SR AT 22 8 3T 10 IR BRI 4R (4R)

202346 H301H

RO B PP B
2 AR AL IR 25 2
il 1 %

T EAY . I B
4 2 AR AL L Y I 42 ) 2
o

5 1 F [E P b e R
ok At A P9 RE A AR A2 2
TS 1L 42 5) 22
A

M EE A TR )
Hk = BADAN

A RS L 200 P s
L 2 ELAhA AR
AP B LA h
£ [l Bt AR T 1 2 LA
A L R
ZiEd

H i e pR AR AR ()

Pt A AR 1T 22 5 8 F R
Bz iFc

R A8 Y B A (A T

AR P P R AR S
HE AR 8 43 L
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Wit WAER TR o
P9 L i AR LR T AR
On-balance Off-balanee 7
sheet it i Total
exXposures HERLE oI
HEWET a0/ UL T S T
HEIDR000 HKID'000 HKD'000
4,981,552 36,198 5,017,750
7.843 455 101,267 7,944,722
10,249,232 10,249,232
1,068,421 - 1,068,421
1,040,693 - 1,040,693
25,183 353 137,465 25320818

49,207,639

51.18%



AT SRAT I A5 L ] (3 HE 24T

il S 5 (A0

CHINA ZHESHANG BANK CO., LTD. (HONG KONG BRANCH)
SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)

7 Currency risk T s B
AR T/
HED Million
T USD  ARWCNY ot EUR F3E Py

As of 31 Decamber 2023 FE20234E12H31H
Spot assels TR i 32,252 2,681 5,204 2,893
Spot liabilities 00 0 4 (34,884) (6,800) @ (14)
Forward purchases EHAE A 19,476 12,389 138 -
Forward sales TR (15,796) (9.544) (5,379) (2,822)
Net options position A4 A8 40 (1,538) 1,553 (21) 6
Net long / (short) position T8/(45) AR B (490) 279 34 63
As of 30 June 2023 20234561301
Spol assets 10145 e 29928 1,046 5,893 713
Spot liabilities 1034 f i (34,315) (1,514) (412) (3)
Forward purchases A A 16,261 7,959 17 -
Forward sales IEHATE (10,134) (9,303) (5,503) (671)
Net options position TR E ] (2,638) 2524 (34) 148
Net leng / (short) pesition 15/ (55 48 740 (898) 712 (99) 187

AL — A T O O A o i ST P AR R A R A 1 0%, R AR B O N IR A L AR TR

A particular foreign curreney is disclosed when its net position constitutes not less than 10% of the Branch's total net position in all foreign currencies.

TR B O A AR G5 A

The net options position was calculated using the delta equivalent approach.

HE20234F12F13 1 H K 2023486 F 30 E 3 AR 3 2/ (4 1) o

There was no structural assets/(habilities) as at 31 December 2023 and 30 June 2023,

Liquidity Maintenance Ratio

Average liquidity maintenance ratio

Fourth quarter

LAk A 5 LR
PR R

S

20234
Year 2023

96.80%

20224F

Year 2022

118.28%

SRR A1 L AR ARR 24T 4 BRI RA PO 55 F R M LR A W, TR LER AR CIRTTHE GRWML ) ARAI kHH.
The average liqudity maintenance ratio (" LMR " ) 15 the anthmetic mean of each calendar month's average LMR for the relevant periad caleulated for the
Branch in accordance with the Banking (Liquidity) Rules in Hong Kong.
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CHINA ZHESHANG BANK CO,, LTD, (HONG KONG BRANCH)
SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)

9

9.1

9.2

9.3

94

9.5

Liguidity Risk Management Wi b g i 2

Governance e

S I R A R L A TR AN A B A IR T R W P RS T B . ST ELAth s 5 SRR L. 509 4 0 O AR A Lt S < 0 % A0 L T B
IR QA T B B0 T W PRS0 (S T 2 R SR (I M P B R . SRERE MEEL IR IR B ROTENE. TNDNDISTLE . SRTTIBS AR
BECUMGRE .. S MRS, PR B AR R AR . MR TEMRPREIRE . TR AE LB A SR B O B A T TR
MEREM. TR S B AR MR A S TT R M MR R AL SRS LS TRRE AR EGM R, A e B 5 5T PO MRER R

Liquidity risk refers to the risks of failure to obtain adequate funds in time for repayment of debts and other payment obligations, meeling other funding
requirements arising from business development as well as fulfilling statutory liquidity required ratios. Impaet on the liquidity risk can be cateporized into
external and internal factors. External factors include global financial conditions, macroeconomic policies, depth and width of developments of financial
markets and the competition among banks, Internal factors include the maturity mismateh between assets and liabilities, business structures, the stability of
customer deposits, the ability to obtain refinancing in the market and various unexpeeted events which dry up market liquidity, The objectives of the
Branch’s liquidity risk management are to ensure that the Branch could timely fulfill repayment obligations at a reasonable cost, and within the Branch's
mternal limit for managing liquidity risk.

AT M E IR AR R AR T . WA RN R W . RAEWATER. M IRER. TSRS REREERPYNEL thARNR ER Y
(B0 8 o 7 0 T T s AL AT W P IR, ) W R R L 5 o O B O

The Branch’s liquidity risk management system consists of senior management, Asset and Liability Management Committee ("ALCO"), Accounting and
Finance Department, Risk Management Deparfment, Legal and Compliance Department, business units and other relevant departments, The senior
management is responsible for implementing and organizing the liquidity risk management, as well as formulating and carrying out relevant systems and
pelicies for liquidity risk management,

ASTHM I BB T A ORA . R WU REIAIRG . STHE R M IR @M B A AN (A
o PR BTN L S SR R A I e S R A R R R AR B 4347 S WA A 1 BRI A PRB R MT AL
$eol T2 AR R TR o P () TR AR S R B B S A R B S IO W R, 3B R A

o
The Branch proceeds to manage liquidity risk through identification, measurement, monitoring, controlling and reporting. The Branch formulates liguidity
risk management policy and procedure, closely monitors market liquidity, continuously manages asset and liability structure, diversifies funding sources and
corresponding instruments, establishes contingency funding plan and regularly conducts liquidity risk stress tests to identify the vulnerability of the Branch’s
liquidity structure. Results of the aforesaid controls and measurements will regularly be reported in ALCO meeting attended by the senior management. The
liquidity risk strategy, policies and practices were reviewed and approved by the ALCO and communicated across business lines,

Funding Strategy i ERR

ST ENTL ORI IR TE AL (L S ch R, 3 SMRIT R AR TR D IR T A B IR L (RS AT . B R NI TR B i)
FREFEE AR E AR HETROEAV BN IR . FME AR . TIMREES . ARERE0E. NHBAARL. A £ 00 0 A0SR A 1o T FE AR R
TR S R B B AN BLAD A e

The Branch’s liquidity and funding positions is centrally managed at Hong Kong location level with the support from Head Office, The Branch strives to
develop a diversified funding base from the wholesale channels, The ALCO regularly reviews the balance sheet composition, utilization of wholesale
funding, momentum in business activities, market competition, economic outlooks, market conditions, maturity mismatch between assets and liabilities and
other factors that may affect liquidity in the continual refinement of the Branch’s funding strategy,

Liquidity Risk Mitigation SREALE S W 4 T e

i AE T T T o AR AN WU T AR, U BRI AT . AR, AATRAMRE SRS T, LHE—
TR BRI W], PARRGRIR WD SR IG 70N

ALCO members discuss strategies and plans to proactively manage liquidity risk of the Branch. To mitigate the risk, the Branch strives to develop a
diversified funding base and establish a Contingency Funding Plan ("CFP”) to ensure adequate liquidity.

Liquidity Siress Testing BN PE R

BERRRURE IR s R A E SEER AT AT, MR RN E R T A 2 AR R A T AR R B RN A 4T A I S 0 e
M, A K e T A L B U BE R

Stress testing is performed under the cash flow maturity mismateh analysis, and covers adverse scenarios involving shocks that are general market and/or
bank-specific in nature. Stress tests assess the Branch’s vulnerability when there is an increase in the run-off rate of liabilities, asset drawdown and/or
decrease in liquefiable assets.

Contingeney Funding Plan R 2 e 4 | )

BN REREN, AT WE—FERRREN B, RTINS . IR0 MY 5 R T A I A . PR
EHEIRT SEB GG TEANTRG 100 . ARENAOAR AR A, ACAREIA 7E MR IR R S ARG AT LA PRS0 1T W05 B RO AR AT LR 4T A s
WA (YRR P AR PR N R SR AR T A N HOT R BRI AR

To cater for potential or actual erisis, the Branch has put in place a set of CFP to facilitate the management to respond in a coordinated, coherent and
organized way to tide the Branch over a crisis situation. The CFP establishes clear lines of responsibilities and preventive measures apainst and respond 1o a
crisis situation. It also outlines the key management actions and options to be taken in handling a liquidity crisis. Selling of liquefiable assets, calling back
used portion of revocable lines, selling of syndication loans, secking funding support from Head Office could be served as contingenl measures while their
availability depends on the types and/or severity of the crisis.
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CHINA ZHESHANG BANK CO,, LTD. (HONG KONG BRANCH)
SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)

4 Liguidiiy Risk Management (Condinued) 5 B PR AR ()

2.6 Cash Flow Mawrity Mismatoh Analysiz W RN E SR 54

As ol 31 Deceniber 2023 032 AME

. ol N HaARLE  JMARLE ofFELER fFRlbR2 2FGLERI MERLLES
B =k
we 2w saman gont RO e P i g MBSt
= 3 montha
for r p Rebyste ] = | monthup =amonthsup = lyoarup = 2yearsup =3 yearsup g
In HKLY000 A7 Mextday  2lo7 doys maith 10 3 moniths ;‘:‘:hr: 1o 1 year Wlyeus  todyearm IS yoar syt
Conlraciual Maturity Mismateh B A IDOKIRSY 2070015 MEIR2IY  (2LMT3004)  (LIG0G0Y)  Z20NIMA 296AIN ATOISN (9028779) 3010
= lative O 1 Maturity Mi 1 Wit Ena 10, ‘)RJEBS? 13,653,974 17,482,187 ‘-I.B'JI HOT! 6252 A6 3,830, 231! 5874 -104; 3,519,194 (5,500,585) (5208437
Ax ol 31 Decamber 2022 JR0225R12131 H
EHEL  3MEAELL ofHEER e EED 2FEEEY AL ES
= I¥7 8 I . 59
-] WA BREIEA aoe Taen o Fa " e M
= I months
T = Hdoysta | = | month up =omonthsup = | yearup = 2yearwup = 3yearwup )
- Hk oo MR Nestdey 3 1e7 dany month i 3 months ::::::Ilﬁ’ to | yoor {02 vears 1o 3 years W3 years Ly yowr
Contiactual Matunty Mismateh b BT T B TR 14,978,192 (7.882) 5648281 (29.808,336) 181,421 533,30 (1.452,957) 1,834,240 204,307 -
Cumulative Coniraciual Maturity Mismatch R WOTEIST NN B06IRAN (GIKTZ)  (GOURL KATIOIE) (GIT0TS (B0OITIS) (TERSII) (THA0.13E)

IERG S A B, PR W10 0R

Tositive indioates o position of liquidity surplus while nogatve imdicates o liqudity shorifall

T A A T BR A o B R MR MACRS )2 33 WhHE T L L el bR T IR RS B i AL

The behavioiral aesumptions were used o estimale eash Nowa asceording o Hong Kong Monetary Authority MA{135)23 Rewrm on Liquidity Montioning Tools,

2.7 Sourees of landing Wi

TFHMAAITIE2003F 12A3 | FAR20229F 12 F13) FI0G 8 55 0
The table below lists the Branch’s source of funding as a1 31 December 2023 and 31 December 20220

Amounts dug 1o head oflice and oversoas officss
aposiis and balancos from banks

Amounis dug w ather finangial inirdons

13abi securitios issued

Corificates of doposi issucd

Tima. eall and notice doposiis

Savings deposis

Domand daposiis and curreni accounis

94 Liquidity Gap

As ol 31 Degomber 2023

In HEIYODD

Amouni recoivable arising from derivative
conirnety

Dhuie fromi Hong Kong Motietary Auliority for
account of Exchange Fund

e from banks

Tachi securilics

Aceeptnnees nnd billy of exchange held
Loans and advances 1o non-bank gustomers
Other asseix

‘T'otal on-balange shoet Assols

“Total ofl-bulance shieet clams

20205121 H 2022121131 H
3 December 2023 31 December 2022
UL S PTG WM Toa s EREANTY
HKIYO00 it HED000 ik
%5 of 1ot % of wial
A A 28 g T A 19,715,100 Wit 19,154,466 45%
AT A R i 5,585,786 10% 5677619 13%%
A D o M A o 12,042 0%k 3 0%
B S 3,003,668 % 5,214,460 124
Bk 2,041,915 4% 1391,722 K
TEWA - S0 S0 ST 17,376,257 2% 8,890,917 2%
W 5425372 10% 2,425,957 %
HUITEAR R R 236744 1% 99428 0%
54,310,884 100% 42 854 589 100%
G
FE20234F12431H
i IBHELL  IEAELL GEABLLE MRl LED 2ARELETY MRRLEES
IRTH HEHR , 5 Wi
B ¥A L3 wIMH BA wolA i « " T RS L
55 Tl e dwe7dme E9SR1 1 noukop 2 “::“(:h’ SGmonlaup > 1yewuy > 2yewup S dvewsun L Ralieing
AWF amiouni i i ¥ manih i 3 months mr:vmhs 10 | yoar 1o 2 years 10 3 years w5 years bl itk
BHEEL g0y 5914 247 8,508 08,465 86,786 19332 2,606
LRt ]
et A0 94494 : -
el
MR ERT 1)
F1ARD 238 2756 2.950,3%1 7199387 15718 . - - 17103
0]
i IR0K,325 15,781,620 977,087 FLL AL 149,384 158,112 O7R114 T80 Fx R rii]
RGRER 10,688 4086 6,602 i 2 i
iz 3
25,823,510 51.972 626,921 3,307.641 2,502,260 2613,172 0,757,926 2,289,203 4,332,552 48,833 300,148
EETTE ' '
Wi 12661 105 10,854 40,041 HSIK 67,945 3,189 . . 137018
L G {0 36,193,750 1085171 1,620,344 13,660,721 3667 2917387 EALL R 2,907,378 4,413,001 776,825 301,148 175,022
e 1 X ) b 67, A3 : i 5
-E LR
7,809,040 . J 7,809,042
Sz AR
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CHINA ZHESHANG BANK CO,, LTD. (HONG KONG BRANCH)
SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)

Asof 31 Docombier 2023 (confinued) H2023E12 431 B0
: HAAELE MEAELE oARLESR Fplb®2 AERLERY  MERLE®BS
H 2RIE REEIMEA ’ ) vl AHims TR
L b V@A EemA i It it # HIA3
= 3 months L ¥
‘ —_—— Toinl  Hialel =0 thp =dmenthsup = lyearop R dyeumup o dwersap L [alcing
THR0M A unguy et Twddmr Tl 3 momis :;::I:ﬁh‘; tlyew  wPyews  lodyews  teSyews CVToYNT
ot roem i ik etaliimies L‘*ﬁf'w” BN SEIRGM SI6405 4057790 7080527 W00 2104850 k 2
' - MR
Amount payable ansing from scouritios inancimg . .
e wonme L1970 s 241 820
pin
Wi T
Amount poyable arising from derivalive contracts W A#bis 38002 4763 a2 2,120 121,840 96,310 2,050 1482
]
Due 16 biks :ﬁgg” 24,259,117 4581 WA SO0 T0TS% 118135 661,561 2,800,000 114,328
D e smicd CRATIE g o 508 H 1006195 108347 1905150 e E :
¥
Ctier labilites 247,646 a2 1l 1006 7 590 2,050 2550 18011 5,001 15257
Wit
Capital and reserves WAL 1078312 1078312
Total oh-balane iliéet liabifiies ::;';: 6,103,750 SR98ST D29 IDOISJ0R 19006031 A0TTEI  4THLIIS 2550 19,403 9,805,601 136211
Total ofl:balance sheel obligations HRAME g oy 6,363,359 16,269 ; . : .
S MR
As of 31 Decentber 2022 thaoazi 231 H
IEEELE  MEARLE SMABLE FMLE2 LT HEMLES
ARE BA 2ETH BEHBIMA g ; A5 3.1
B3f8H BofyH 14 i* #* ¥
I HEIY000 e Tolal Nexidiy  w7day  BeWswl =1 monthup ® :‘I :T:‘“(',” somondistp > 1yewrup > 2yemsup = 3geandup oo Halancing
TR AN e i month io ¥ months n:onum i | vear i0 2 vears to 3} yoars o 5 yoars i amouni
Amonnt recoivable arising from dorvative BT 76016 i i Frry Vi Y
camtpt et : i i :
Diie fiom Hong Kong Moncuy Authority for —— fpitdhlile o0 o i g .
acgomnt of Hxchange Fund Pl Yo e
{ug from haks ﬁ"ﬂ’{ﬂ“"" 071K LTI LAeaR?  TOSLENE 1S 17N 5,044
Dl secisitien MG REWEW 16120023 1,204,756 148,901 153,652 206,087 599,796 106,633
Aeceptanees and bi% of exehange held RETLR 4,201 . 7,580 624 25,980 "
Loans and advances (o nomcbank cstomers. VOTERpno g aaee nawmate SRMSEY L2160 6VAI6 LJGLAIG  BIGSII0 LIRS 105000
AR
Other st H iR 5287 1513 9209 men 56615 41,198 12,208 . . 10,778
Tolallon baliic shia Ansols ﬁ:::: AVTEO0G I006RE  DBRMON  ILITOT00  LGISON0  BGAMRE  D0RXTS0  DAGLIOT  IRIORS 21181 35570
Total off-balwnce sheat clame A i 7,997,300 - - - - - 7,797,300
pAE AN
i HEARLE  MEAELE ofEFELER MERLER2 HrplERI MRl EES
2878 HE#I L > s : v ' iy 114 4]
it H i WA man wemn e It i g W
In K000 - Total d 21074 Bdaysio | = | month up =3 "w:‘h' =Gmonihsup = | yearup =2 yearsup = 1 years up Overs Daloncing
n AR amouni Hlesiy day Ty month te 3 months ::::::hs 1o | year 102 years o dyearn 105 years Lt P
Deposi from ion-bank oustomiers ;mﬁ BR jamsin amm ez 1@ MG S0 LMo : E
. R b
Amiount payable arising from securities fnaseing / .
transactions W B i b okl
L
M4 T
Amount payable arising lrom derivative contracls i fsghfgds 25396 2 1039 12,009 814 20,928 19,009 .
]
D o B BRARTE  yapiggss LMnsN 2094410 260315 1766041 IMTH 114,328
G
et securiies inucd E‘igﬁ“‘”‘ G61A - RI2951EREASY - < 3mela
Ol Tinhilities MR a2 25 5 120 m 00,010 8012 1805 72% 138,014
Capital ind reserves A 255,319 . ! . . . . . FLERIT]
Ttal r-lialsnee et Tinbiilcn RAERINS  ongoe a2l 2890903 GG DLANGM G82TES  LA0aSE 1004184 1845 72% 509,061
P Ak i
L WAERNR
Total of-bilace sheet obligations 8042677 S e .
# P
SOLIA D 3 L L R < A R B0 POMIACIIS) 23 34 4 T L W B ML 2 1
Tho maturity buckais is oxtablished in danco with 1 jon provided in the Hong Kong Monetary Authosity MAU8)23 Rewin on Liguidity Monitoring Tools
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CHINA ZHESHANG BANK CO., LTD. (HONG KONG BRANCH)
SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)

i

1.1

10.2

DISCLOSURE OF REMUNERATION POLICY 77 P I 1

LA AT A A R 2 WOE I T NCG-5 AR i B ARG | AT = S ) RN B e T
Pursuant to Supervisory Policy Manual CG-5 “Cluideline on a Sound Remuneration Sy.\lcm" issued by the ]-[()ng Kong Monctary Authority, details of the remuneration system
of the Branch during the year are disclosed as follows:

Giovernanee struglure VighiEan

31T A R A R AR (L AS A e R T AR T IR SRR D T I B (R ARTSTRRRRAR) L iAo ARG TR Y S A 1 R R ER AR TR R . ST IR
S P 3 T LR R 0 T R T R TR AT T A0 R T O A

The Branch's remuneration policy is applicable to all employces of the branch after approval by the Head Office, except for the remuneration package of the Branch's Senior

Management which is being decided at the Head Office level. The Branch Exceutive Committee ("BEC") is responsible for overseeing the remuneration policy of the Branch

and its annual review, There were no significant changes made to the remuneration policy of the Branch this year,

AT O 0 018 2 U A A A e L S A S 8 A 2 2 A T AR 3o R % (R e
The Branch’s remuneration policy takes into consideration the financial and non-financial factors, ndherence to risk management policies and attainment of the goals and
objectives of the Branch.

FRETIESAITALN N AN TR A AR, R PR AT TIVAMMN NS . RN AR, AR T, W7 R BRI, 1T,

Senior Management, formed by the staff delegated by the Head Office, is responsible for overseeing the branch-wide strategy, activitics and material business lines of the
Branch. Members of the Senior Management include the Chief Executive, the Deputy Chief Executive, the Chief Risk Officer and the Assistant Chiel’ Exccutive of the
Branch.

A T A S 5 e B T O R AL B TR N R A A T L L A R T ORI VAR 1
L

Key Personnel include employees at department head level and individual employees whose duties or activities involve the assumption of material risk which may have
significant impnct on the risk exposure of the Branch, or whose individual responsibilities are direetly and materially linked to the risk management or profit of the Branch.

The Chicf Executive, the Deputy Chief Exeeutive, the Chief Risk ATIT. WATE. MRS, 7RI LS TEIE B WA S. HERWN
Officer and the Assistant Chief Executive of the Branch are members of T U 4T o

the BEC, The major responsibilities of the BEC include: :

= to establish approprinte business strategies and effective human = IR T P N S TR SR A A B A A I

resource policies for the Branch;

- Lo review and assess the performance of business and implementation - R T IR S I L B O R, AR T IR T
of various policies of the Branch;

- to regularly exchange views on major issues of branch development; SRS R TE AT B &

and

- to monitor and review the internal control and compliance status of the - W R Y AT S AR PR .

Branch,

Remuneration structure MR A

PRI AT AR I, TR B AR (R 4

The Branch's existing remuneration framework has the following major characteristics:

- SRR, D AR B  RACTI R A AR A A I, BRI RO R . T (O 0 P A AR A R LA A S S S A MO IR . 4R
000 T ARLA T A AT D LA TR DR AR A 0 0 B BT

- The Branch emphasizes pay-for-performance philosophy, which depends on the fulfillment of the certain pre-determined performance criteria including both financial and
non-financial factors. The annual financial targets of the Branch will be cascaded down to and reflected in the annual targets of individual staff. Performance of individual
staff will be appraised on histher achievement against his/her predetermined targets and will be awarded via performance-based bonus,

- UMD S0 43 9T PRSI SEGE PRUMIT IR S IR OB AR I T4 7 0 s U GEIRE . TR E. FUARENE . ST M. S AEBNE. BRI SR E T
1 500 L 1 2 k05 7 00 0 P 5 oh S A A 25

= The Branch encourages employee behavior that supports the Branch’s risk toleranee, risk management framework and long-term financial soundness whereby the key risk
madifiers such as oredit risk, market risk, interest rate risk, liquidity risk, operational risk, legal risk, compliance risk and reputation risk, which from the Branch's major risk
management framework, have been incorporated into the Branch's performance management mechanism when the variable remuneration pool is considered;

AR ARG AR A, AT AR AR R TR A A A AR R AT BT TR W EATAY SRR B M WS A R L R 0 R Y
fftF . LRI RN TRM, LA IR = F; B

- According to the principle of a sound remuncration sysiem, payment of performance-based bonus is in cash and includes a deferral mechanism which determines the amount
that will be subject 10 a vesting period. 11 such amount reaches a preseribed threshold, the deferred mechantsim will play its role and payment of the excess remuneration will
be deferred according to the established eriterin, proportion und time . The deferral period is three years; and

- FA LR AR AR A SR, R A TR, ATl AR IR RR D A Bl [ ARSI HR I T M L .
- T'o ensure the suitability and competitiveness of the remuneration and incentive mechanism, the Branch has taken reference from remuneration survey of Willis Towers
Watson in areas of market remuneration data of Senior Management and Key Personnel,

W12 Page 12
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CHINA ZHESHANG BANK CO., LTD. (HONG KONG BRANCH)

SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)

10 DISCLOSURE OF REMUNERATION POLICY (CONTINUED)

10.3 Remuneration ol the Senior Management and Key Personnel

During the year of 2023,

- since the number of the members of the Senior Management was
relatively small and the remuneration of the individual member could
be easily deduced from disclosure of a breakdown of the figures, the
remuneration paid to Senior Management and Key Personnel was
aggregately included in the disclosure below,

W (R B (A

AN R S A B

2023 AL,

<R S FT AT MR A R A R O A T TR
R AN, B T AR M A A
R E AR e S T AR b

Number of beneficiaries A
Fixed remuneration i) 7 s
Variable remuncration S R T
Total remuneration T AR ER
Special payments FERIARE
Guaranteed bonuses TREETEAL
Sign-on awards i 44 57 10 i <
Severance payments iy
Total k]
Deferred remuneration 45 BIE 3 M
Vested 00
Unvested R
Total i k]

WIS Page 13

20234 20224F
Year 2023 Year 2022
22 20
HEMETon o/ HEMe T/
HED'000 HED'000
31,739 33277
10,707 8461
48,446 41,738
6l6
616
108 139
730 323
838 462
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CHINA ZHESHANG BANK CO,, LTD. (HONG KONG BRANCH)
SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)

78 408 ) o A R R

SECTION B: GROUP CONSOLIDATED FINANCIAL INFORMATION

I Equity and capital adequacy

Capital adequacy ratio
Total equity

Hi 915 B A A LR

BWAFERIEE

it B Al AR

A FE S SRR o AR TT (R 1 T B R A B 5

The capital adequacy ratio is calculated in accordance with the guidelines issued by the China Banking and Insurance Regulatory Commission,

12 Other financial information

Total assels

Total liabilities

Total loans and advances 1o customers
Total customer deposits

Pre-tax profit

HE i BER

A e
L
e
R Pk

fi: 2 Bl L

147 page 14

202341121311
31 December 2023
ENEL ARV
RMRB Million

12.19%
189,577

2023451213111
31 December 2023
NI RER T
RMB Million

3,143,879
2,954 302
1,716,240
1,868,659

20234F
11 %120)31H
1 January 2023 (o
31 December 2023
MR B/
RMB Million

17,492

AHEH G/ Unaudited
202346 301
30 June 2023
PN R T
RMB Million

11,83%
179,465

AR/ Unaudited

202341:6)130( |
30 June 2023
LR T s
RMB Million

2,912,260
2,732,795
1,653,087
1,822,985

20224F
UT1H % 120]31H
1 Junuary 2022 (0
31 December 2022
AW By /
RMB Million

15,831
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CHINA ZHESHANG BANK CO., LTD. (HONG KONG BRANCH)
FINANCIAL INFORMATION DISCLOSURE STATEMENT FOR THE YEAR
ENDED 31 DECEMBER 2023 (UNAUDITED)

L Ern ik U
STATEMENT OF COMPLIANCE

MR APREN, AR A7 0 MR A SR 0T ST <<SRAT B (10 AR ) B == AT A IR M A
Tao the best of my knowledge, the information disclosed complies fully with disclosure provisions of the
Banking (Disclosure) Rules.

D~

M4 Chen Tigjun

§7 & Chief Executive

AR SRITAR A PR 24 5] (L 42 4T)

(% o e A B L0 B R AR S A B 0 F PR 2 0

China Zheshang Bank Co., Lid. (IHong Kong Branch)

(A joinl-stock company incorporaled in the People’s Republic of China with limited liability)
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